This study investigates the nexus between Agricultural budgetary allocation and Economic Growth in Nigeria by employing simple regression analysis and a further test of cointegration and vector error correction model to determine short run dynamic behaviour of the variable. The result of the study revealed that there is positive relationship between Agricultural budgetary allocation and Economic Growth in the long run. It was also observed that since the Agricultural budgetary allocation and Economic Growth are positively related. This relationship is significant over the two years lagged value of budgetary allocation to Agriculture. And by implication, the government has to stand aloof by increasing expenditure on agriculture because agricultural sector plays a vital role towards the National Transformation in Nigeria.
SELECTED EXISTING LITERATURE
Detailed and historical validation has provided comprehension studies on the relationship between expenditure on Agriculture and Economic growth in Nigeria. Quite a few cross country studies - (Kelly, 1997) and country specific studies such as (Alexiou, 2011; Dandan, 2011; Hussain et al., 2011; Kuehnel and Irmen, 2016) have been conducted across the globe to determine the relationship expenditure on Agriculture and Economic growth in Nigeria, but their data periods, methodologies and findings gives a conflicting results while some reveal that positive association exists between government expenditure and economic growth others reveal negative findings.
Quite a number of studies have been conducted on the link between government expenditure and economic growth in Nigeria, but most of these studies disaggregate the sectors of the economy from the few sectors-specific studies.
They all failed to take cognizance of the inter-linkage with other sectors of the economy.
Quite a few cross-country studies like (Ghura, 1995; Devarajan et al., 1996; Guseh, 1997; Kelly, 1997; Irmen and Kuehnel, 2008; Alexiou, 2011; Dandan, 2011; Hussain et al., 2011) have been carried out across the globe to examine the relationship between government expenditure and economic growth, but their data periods, methodologies and findings differ from some studies indicating that government expenditure has a negative impact on economic growth and others asserted that government expenditure has a positive impact on economic growth.
The unequal findings of the studies could be accredited to the short data, periods of some of the studies, which much have affected the reliability of the influences emanated from the studies. The contradictory in the use of methodologies and time series analysis of most these studies also contributed to the variations in their findings.
In Nigeria, Nasiru (2012) employed the Granger Causality test to investigate the relationship between government spending and economic growth, and the results revealed that while government capital expenditure causes economic growth, there was no observable causal relationship between recurrent government expenditure and economic growth. The policy implication of this finding is that any reduction in capital expenditure would have harmful consequences on economic growth in Nigeria. In a study conducted by Nasiru (2012) on the relationship between government spending and economic growth, using Granger causality test found out that government capital expenditure is causing economic growth but with no casual relationship between recurrent government expenditure and economic growth in Nigeria. In another related study conducted by Ghura (1995) study on the relationship between government expenditure and economic growth observed that expenditure on administration, education, transportation, and communication has an off putting impaction economic growth in the short run, while expenditure on health and other services is positively related to economic growth on the study conducted by Maku (2009) on the relationship between government spending and economic growth in Nigeria. It was discovered that both government expenditure and private investment do not influence economic growth in Nigeria and that government expenditure has been on the risk since the endorsement of structural Adjustment programme (SAP) within contributing significantly to the GDP growth.
Though an augmented Solow model, Usman et al. (2011) asserted that expenditure on administration, education, transportation and communication has a off-putting impact on economic growth in the short run, while FDI and expenditure on health and other services have a positive impact on economic growth. Maku (2009) discovered that both government expenditure and private investment have no significant influence on economic growth in Nigeria, and that the rate of government expenditure to real GDP has been on the rise since the endorsement of the Structural Adjustment Programme (SAP) without contributing significantly to economic growth in Nigeria. Nurudeen and Usman (2010) used the data period of 1970 to 2008 in their study, and the estimation results showed that total capital expenditure (TCE), total recurrent expenditure (TRE), expenditures on transport and communication (ETC), education (EDU), and health (HEA), including inflation (IFN) and overall fiscal balance (OFB), are statistically significant in explaining changes in economic growth. However, expenditures on defence (EOD) are not significant in explaining economic growth.
METHODOLOGY
This study used a secondary dataset of 30 years that was obtained from the annual reports and statistical bulletins of various issues of Nigeria Central Bank. The dataset includes expenditure on agriculture, GDP, the inflation rate, and other variables.
This study adopts the Keynesian macroeconomic approach in specifying economic growth as a function of agricultural expenditure. Keynesian theory assumes that increased government expenditure can lead to high aggregate demand and in turn rapid economic growth; Wagnerian theory, meanwhile, contends that an increase in national income causes more government expenditure. The Augmented Dickey Fuller (ADF) test was used to examine the stationarity of the dataset in order to overcome the problem of spurious regression that is common in the time series analysis of non-stationary variables.
Model Specification
A Keynesian-macroeconomic position on the link between government expenditure and economic growth was adopted in this study; therefore, economic growth (EG) was modelled to be a function of budgetary allocation to agriculture (BAA). However, to avoid the omission of relevant variables and the misspecification of the model, The a priori expectations are a1 > 0, a2 < 0, a3< 0, a4 < 0
RESULTS AND DISCUSSION

Augmented Dickey Fuller Unit Root Test
The results of the ADF test as reported in table 1 show that EG, BAA, EXR and ITR were non stationary (integrated of order one) at their respective level forms, which substantiates the null hypothesis. However, the first difference of the variables was established to be stationary. IFR was found to be stationary (integrated of order zero) at level form, which invalidates the null hypothesis and substantiates the alternative. It was necessary that the properties of the time series variables under study be explored in order to overcome the problem of spurious regression -i.e. regression that tends to accept a false relationship or reject a true relation by faulty regression schemes. 
Johansen Cointegration Test
The results of the Johansen cointegration Test (Trace and Max-Eigen) as shown in Tables 3 and 4 respectively indicate that there is one cointegrating equation at the 5% level, which rejects the null hypothesis of not having a cointegrating equation (r = 0) and accepts the alternative hypothesis of having one co-integrating equation (r = 1).
This result indicates that there is a long-term relationship between EG, ABA, ECR, IFR and ITR; therefore, a vector error correction estimation can be carried out to examine the short-term relationship between the variables under study. 
Vector Error Correction Estimates
The existence of a cointegrating relationship between the dependent an independent variables as indicated by the Johansen Cointegration Test necessitated examining the short-term dynamics between the variables in the cointegrating equation by estimating the error correction model. The results of the vector error correction as shown in table 5 contain long-term estimates, short-term estimates and diagnostic statistics. The coefficient of determination value of 0.62 which represents R 2 shows that 62 percent of the variation in economic growth is accounted for by the included explanation variables. The variables in questions are economic growth, exchange rate, inflation rate and interest rate that were included in the model. The coefficient value of probability statistics suggest overall significance of the explanatory variable of the model. The long-term estimates show that ABA is associated with EG in the long run and is therefore inconformity with a priori expectation. However, BAA is not statistically significant in shaping economic growth in the long run.
In the short run, the first lagged value of ABA is negative and insignificant in influencing economic growth, but the second lagged value of ABA is positively related to economic growth and significant at the 5% probability level.
ABA should have been positive and highly significant owing to the integral role of finance in agriculture, which is known to be the major contributor of gross domestic product in Nigeria. The observed short-and long-term relationships between ABA and EG can be attributed to poor budgetary allocation to agriculture relative to other sectors of the economy; and the poor implementation of the budget, as recent monitoring and evaluation reports indicate that the implementation of the 2007 and 2008 agricultural budget was below 25% (Okoro and Ujah, 2009 ).
The error correction coefficient (-0.284820) of the model had the expected negative sign and was significant at the 5% probability level, confirming the existence of a long-term relationship between EG, ABA, ECR, IFR and ITR. inflationary trend of the economy would likely increase economic growth. There is also a tendency for economic growth to increase with a reduction in lending rate. ECR, meanwhile, is also consistent with a priori expectation but was found to be insignificant in influencing economic growth over the data period of the study.
CONCLUSION
This study has been able to establish that agricultural budgetary allocation is positively related to economic growth in the long run but not significant in the short run. It was also discovered that negative relationship was observed in the long run but not so in the short run. This disparity is linked to the poor budgetary allocation to the agricultural sector, which is under 25% and 10% recommendation from the FAO and U, respectively. It is therefore recommended that budgetary allocation on agricultural sector should take the lead among all other sectors, so that
